RBC Funds (Lux) - Canadian Equity Fund — Fourth Quarter 2011 Commentary

For the fourth quarter of 2011, the RBC Funds (Lux) — Canadian Equity Fund, Class O gained 3.8% versus the
3.6% return for the S&P/TSX Composite Index. Within the S&P/TSX Composite, gold, energy and industrial
companies outperformed, while financial and materials companies weighed on performance.

Within the Materials sector we added a position in Yamana Gold and sold the position in Agnico Eagle Mines.
Yamana has a consistent growth profile over the next 4 years as it expects to almost double production and
bring several new mines online. Management has done a great job turning production around over the last year,
and has continued to meet expectations while keeping operating costs relatively low. While we continue to like
Agnico Eagle Mines’ assets, there continues to be ongoing issues at several mines, particularly its Goldex mine
in Quebec. We also added Inmet Mining and sold the position in Quadra FNX Mining after a plan to acquire
Quadra was announced by KHGM. Inmet continues to trade at a discount to its net asset value and we believe
there is upside to the company’s NAV as it looks at expanding production and drills out some prospective
targets.

We added a position in Onex and sold Sun Life Financial. Following a series of asset monetizations earlier this
year, Onex has a significant amount of cash on its balance sheet and is ready to make additional acquisitions.
The company's portfolio assets continue to perform well and the difficult environment is beneficial to Onex'’s
acquisition model. We made the switch from Sun Life to Manulife but the combined weight in insurers has
dropped. The higher beta in Manulife, especially from these levels, would see Manulife outperform Sun Life in a
rising market and we felt it was a beneficial time to switch our exposure.

Within the Energy sector we added a position in TransCanada. TransCanada traded at roughly 16x its forward
earnings, which is below its 5-year average multiple of 17x. Uncertainty around the approval of the Keystone XL
pipeline, TransCanada's major growth driver for the medium term, created weakness in the share price, and the
announcement that the U.S. Government will reroute the pipeline and delay its decision for a year or more has
prolonged the uncertainty. While questions and headline risks remain, at current valuations we believe a worst
case scenario is being priced into the shares. Also within the sector, we bought a position in Crew Energy and
sold the position in Celtic Exploration. While there is nothing fundamentally wrong with Celtic, the shares look
expensive and appear to be pricing in much of the company’s future growth. The stock is trading at one of the
highest multiples in the industry in a very depressed gas price environment and while the assets are top tier we
believe company will have to demonstrate to the market it can maintain its high multiple with flawless execution.
We initiated a position in Crew Energy as we believe the company is trading at a discount to fair value given the
quality of their assets. Following a year of missteps and an untimely heavy oil acquisition, we believe that the
company will regain the markets confidence that they can embark on their growth ambitions.

In the Consumer Discretionary sector we sold the positions in Thomson Reuters and Gildan Activewear.
Thomson Reuters has not performed to expectations as a new product cycle has been hurt by delays and there
remain ongoing fears about reduced headcount in the financial services sector, which continues to pressure the
valuation. We are waiting to see better traction in its financial business before revisiting the position. The
volatility of both cotton markets and the economy combined with competitor and customer reaction have made
Gildan's near-to-mid-term outlook surprisingly difficult. We believe the long term thesis remains intact and will
revisit the name at a later date.

Fears of a possible recession may hold back equity market gains from current levels. Nevertheless, equities
should deliver reasonable returns for those with an intermediate-term time horizon and a focus on the earnings
capacity that exists even in a slow-growth environment. Dividend yields, free cash flows and corporate balance
sheets remain attractive.
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Important Information:
This information is intended for Professional Investor use only. Not for public distribution.

RBC Funds (Lux) is an open-ended investment company incorporated under the laws of the Grand Duchy of
Luxembourg (société d'investissement a capital variable or “SICAV”) and qualifies as an Undertaking for
Collective Investment in Transferable Securities (“UCITS”) under Article 1(2) of the EC Directive 85/611 of
December 20, 1985, as amended (the "Directive 85/611/EEC").

This document and any information contained herein including investment and economic outlook information,
opinions and estimates (collectively, the “Materials”) is provided for information purposes only and do not
constitute advice or an offer, solicitation or invitation to buy or sell any securities or related financial instruments.
The Materials are not directed at or intended for use by any person resident or located in any jurisdiction where
(1) the distribution of such information or functionality is contrary to the laws of such jurisdiction or (2) such
distribution is prohibited without obtaining the necessary licenses and such authorizations have not been
obtained. The SICAV’s Sub-Funds mentioned in the Materials (“Funds”) may not be eligible for sale or available
to residents of certain countries or certain categories of investors.

Prospective investors should review the Prospectus of the SICAV carefully and in its entirety, and consult with
their legal, tax and financial advisors in relation to (i) the legal and regulatory requirements within their own
countries for the subscribing, purchasing, holding, converting, redeeming or disposing of SICAV’s Shares (the
“Shares”); (ii) any foreign exchange restrictions to which they are subject in their own countries in relation to the
subscribing, purchasing, holding, converting, redeeming or disposing of Shares; (iii) the legal, tax, financial or
other consequences of subscribing for, purchasing, holding, converting, redeeming or disposing of Shares; and
(iv) any other consequences of such activities.

Past performance may not be a reliable guide to future performance. The value of investments and any income
from them is not guaranteed and may fall or rise and the investor may not get back the original investment.
Exchange rate movement could increase or decrease the value of underlying investments/ holdings.

Index returns are for illustrative purposes only, do not represent actual fund performance and do not reflect any
management fees, transaction costs or expenses. Indexes are unmanaged and one cannot invest directly in an
index.

None of the Shares of the Funds has been or will be registered for sale or distribution in Canada or in the United
States.

Copies of the Articles of Incorporation of the SICAV, the current Prospectus and the latest financial reports may
be obtained free of charge during normal office hours at the registered office of the SICAV in Luxembourg: 14,
Porte de France, L-4360 Esch-sur-Alzette, Grand Duchy of Luxembourg.

The Materials are provided on an "as is, where is" basis and the Funds, RBC Global Asset Management Inc. and
their affiliates and subsidiaries (“RBC Companies”) do not make any express or implied warranties,
representations, or endorsements with respect to the Materials, including without limitation, warranties as to
merchantability, operation, non-infringement, usefulness, completeness, accuracy, currency, reliability,
correctness and fitness for a particular purpose. All opinions and estimates contained in the Materials constitute
our judgment as of the indicated date of the information and are subject to change without notice. Interest rates
and market conditions are subject to change.

None of the RBC Companies are responsible, and will not be liable to you or anyone else, for any damages
whatsoever and howsoever caused (including direct, indirect, incidental, special, consequential, exemplary or
punitive damages) arising out of or in connection with the Materials or any action or decision made by you in
reliance on the Materials, or any errors in or omissions or any unauthorized use or reproduction of the Materials,
even if an RBC Company has been advised of the possibility of these damages.

® Registered trademark of Royal Bank of Canada. RBC Global Asset Management is a trademark of Royal
Bank of Canada. Used under licence. © RBC Global Asset Management Inc. 2012

Publication Date: 1/31/12 (1C1201041)

Page 2 of 2



