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RBC Funds (Lux) - Global Resources Fund – Fourth Quarter 2011 Commentary

In the fourth quarter of 2011, the RBC Funds (Lux) – Global Resources Fund, Class O (the “fund”) increased 
13.6%, outperforming the 12.6% gain for the customized benchmark*. 

The fund benefited from takeover offers for two holdings during the quarter.  In October, Brigham Exploration 
contributed to returns following a cash takeover bid from Statoil. The Norwegian oil firm backed its belief in the 
growing importance of unconventional sources of energy supplies with an agreed $36.50 per share offer, a 36 
percent premium to Brigham's average price over the previous month.  Then in December, copper producer 
Quadra FNX Mining rose over 36% following a takeover offer from KGHM, a Polish mining company.

Coastal Energy was another strong performer during the quarter, rising over 50% and ending the year as the top 
holding by weight in the portfolio.  Coastal Energy is an oil & gas exploration company with onshore and offshore 
assets in Thailand.  The company had some successful drill results in its offshore properties and was able to 
more than double its reserves in 2011, while also growing production.

Commodity prices were exceptionally volatile in 2011. Demand worries were the real story of 2011 with the saga 
of European Debt issues outweighing any concerns of  near constant commodity supply side constraints and 
interruptions. In 2011 only gold and crude oil ended the year higher up 9% and 6% respectively. Gold prices 
ranged between $1420 and $1891 while crude prices ranged between $115 and $75 throughout the year. We 
have been negative on natural gas prices for some time now due to the rapid increase in North American gas 
production from unconventional tight reservoirs (shale) as a result of improved reservoir technologies. North 
American natural gas prices declined some 42% in 2011. 

In 2011, the global recovery was disrupted but not quite derailed by a seemingly endless string of supply and 
demand shocks: to food and energy (Arab spring, droughts, Chinese pork prices), to the auto and technology 
supply chain (Japan’s devastating earthquake, Thailand’s destructive floods), and to faith in policy and 
politicians (the US debt ceiling stand-off, the euro zone). Almost none of this was, or could have been, predicted 
a year ago.

While we have a secular bullish stance on commodities in the intermediate to longer term horizon, the near term 
continues to be plagued by macro events and concerns out of Europe and China. However, central bankers are 
beginning to act to ease monetary policy, which should have a positive impact on aggregate demand, albeit less 
in Europe given European austerity and deleveraging concerns.

Despite these exogenous shocks and the overlying uncertainty in the global credit markets we see 
extraordinarily good buying opportunities. Equity share price valuations are at very attractive levels and in many 
cases stocks are discounting recessionary levels of demand.

*Customized benchmark is 65% MSCI World Energy Index (Net of Taxes) & 35% MSCI World Materials Index 
(Net of taxes)
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Important Information:
This information is intended for Professional Investor use only. Not for public distribution.
RBC Funds (Lux) is an open-ended investment company incorporated under the laws of the Grand Duchy of 
Luxembourg (société d’investissement à capital variable or “SICAV”) and qualifies as an Undertaking for 
Collective Investment in Transferable Securities (“UCITS”) under Article 1(2) of the EC Directive 85/611 of 
December 20, 1985, as amended (the "Directive 85/611/EEC").
This document and any information contained herein including investment and economic outlook information, 
opinions and estimates (collectively, the “Materials”) is provided for information purposes only and do not 
constitute advice or an offer, solicitation or invitation to buy or sell any securities or related financial instruments.  
The Materials are not directed at or intended for use by any person resident or located in any jurisdiction where 
(1) the distribution of such information or functionality is contrary to the laws of such jurisdiction or (2) such 
distribution is prohibited without obtaining the necessary licenses and such authorizations have not been 
obtained.  The SICAV’s Sub-Funds mentioned in the Materials (“Funds”) may not be eligible for sale or available 
to residents of certain countries or certain categories of investors. 
Prospective investors should review the Prospectus of the SICAV carefully and in its entirety, and consult with 
their legal, tax and financial advisors in relation to (i) the legal and regulatory requirements within their own 
countries for the subscribing, purchasing, holding, converting, redeeming or disposing of SICAV’s Shares (the 
“Shares”); (ii) any foreign exchange restrictions to which they are subject in their own countries in relation to the 
subscribing, purchasing, holding, converting, redeeming or disposing of Shares; (iii) the legal, tax, financial or 
other consequences of subscribing for, purchasing, holding, converting, redeeming or disposing of Shares; and 
(iv) any other consequences of such activities.
Past performance may not be a reliable guide to future performance. The value of investments and any income 
from them is not guaranteed and may fall or rise and the investor may not get back the original investment. 
Exchange rate movement could increase or decrease the value of underlying investments/ holdings. 
Index returns are for illustrative purposes only, do not represent actual fund performance and do not reflect any 
management fees, transaction costs or expenses. Indexes are unmanaged and one cannot invest directly in an 
index. 
None of the Shares of the Funds has been or will be registered for sale or distribution in Canada or in the United 
States. 
Copies of the Articles of Incorporation of the SICAV, the current Prospectus and the latest financial reports may 
be obtained free of charge during normal office hours at the registered office of the SICAV in Luxembourg: 14, 
Porte de France, L-4360 Esch-sur-Alzette, Grand Duchy of Luxembourg.
The Materials are provided on an "as is, where is" basis and the Funds, RBC Global Asset Management Inc. and 
their affiliates and subsidiaries (“RBC Companies”) do not make any express or implied warranties, 
representations, or endorsements with respect to the Materials, including without limitation, warranties as to 
merchantability, operation, non-infringement, usefulness, completeness, accuracy, currency, reliability, 
correctness and fitness for a particular purpose.  All opinions and estimates contained in the Materials constitute 
our judgment as of the indicated date of the information and are subject to change without notice.  Interest rates 
and market conditions are subject to change.
None of the RBC Companies are responsible, and will not be liable to you or anyone else, for any damages 
whatsoever and howsoever caused (including direct, indirect, incidental, special, consequential, exemplary or 
punitive damages) arising out of or in connection with the Materials or any action or decision made by you in 
reliance on the Materials, or any errors in or omissions or any unauthorized use or reproduction of the Materials, 
even if an RBC Company has been advised of the possibility of these damages.
® Registered trademark of Royal Bank of Canada.  RBC Global Asset Management is a trademark of Royal 
Bank of Canada.  Used under licence. © RBC Global Asset Management Inc. 2012
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